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THE SITUATION 


little change occurred 
‘tivity in New England 
from that which prevailed in February, but there 
had been a definite increase of more than seasonal 


During March relatively 
in the level of industrial ac 


proportions between January and February, and 
although activity was considerably 
lower in the first quarter of this year than during 
the corresponding period a year ago, there was a 
cessation of the trend 
which had continued 


business 


persistent downward 


dise and miscellaneous freight in this district were 
lower in March than in January or February, and 
the cumulative volume for the first quarter com- 
pared unfavorably with a year ago. The decline 
between February and March, however, was only 
slight. According to the Massachusetts Depart- 
ment of Labor and Industries, in March as com- 
pared with February there were increases in the 
number of wage-earners of nearly one per cent, in 
the aggregate payroll of 
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The value of 


increases were shown in 
the boot and shoe and 
cotton textile industries. 
The amount of ordi- 
nary new life insurance 
written in New Eng- 
land during March de- 








total building contracts 
awarded in New Eng- 
land during March ex- 
ceeded that of February 
but this condition was 


or of March a year ago, 
largely due to a large 
engineering award, and both the residential class 
and the commercial and industrial groups in- 


creased in this district by less than the usual 
seasonal amount between February and March. 
New England boot and shoe production in March 
was larger than in that month a year ago, and in 
February it also exceeded production in February, 
1930, but, due to a decline of 10 per cent in 
January, shoe production during the first quarter 
of 1931 was not quite so large as in the correspond- 
ing period a year ago. Carloadings of merchan- 


The smaller volume of trade during the second ar 

Easter was largely due to the earlier date of a aster this year. This 

condition brought a greater percentage of the total Easter trade in the five 
week preceding April 5. 


1 third weeks before 


clined a little more than 
per cent from that 

month a year ago, and 
for the first quarter of 1931, as compared with the 
corresponding period in 1930, a decrease of 9.2 per 
cent took place. Business failures, as reported by 
R. G. Dun & Co., for New England during the 
first quarter of 1931 were less numerous by about 
3.3 per cent than in that period a year ago, but 
total liabilities increased 170 per cent, due to 
several large-sized business difficulties. New 
England retail trade in March was about five per 
cent larger than in March, 1930, but the fact that 
Easter fell on April 5 this year and was two weeks 
later in 1930 probab!y accounted in large measure 
for the substantial gain. 
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MONEY AND BANKING 


Money rates in the Boston market on April 24 
were generally lower, as compared with the pre- 
ceding month. The asking rate on bankers’ 
90-day prime acceptances on April 22 was re- 
duced to 13 per cent, as compared with the rate 
of 1% per cent which had prevailed since Febru- 
ary 20. The yield on one issue of United States 
Treasury Certificates of Indebtedness maturing 
in June declined from 1.21 per cent to 1.08 per 
cent, and on the other issue from 1.18 per cent 
to 1.10 per cent. On the other hand, brokers’ 
prime commercial paper sold at a price to yield 
214 per cent, the same as a month ago. 

On March 31 the Treasury Department of the 
United States announced the offering of two 
series of Treasury bills. One issue was dated 
April 2 and the other April 3, with both issues 
maturing in 90 days. Out of the bids sent in 
in this district the Treasury Department accepted 
$11,000,000 at prices calculated to yield approx- 
imately from 1.28 per cent to 1.50 per cent on an 
annual basis, the average yield being in the 
neighborhood of 1.46 per cent. On April 15 the 
Treasury Department also offered a series of 
certificates of indebtedness maturing in eight 
months and carrying a return of 176 per cent. 
Of subscriptions amounting to $58,618,000 re- 
ceived in the First Federal Reserve District, 
$24,060,500 were allotted, the allotment being 
made on a graduated scale. The return on this 
issue compares with a six-months’ maturity issue 
offered March 16 at 1% per cent yield and with a 
12-months’ maturity issue offered at the same time 
at a yield of two per cent. 

Because of the Government financing on March 
16, United States deposits in the Boston member 
banks on March 18 rose to a figure higher than on 
any previous financing date since 1926; during the 
following three weeks these Government deposits 
declined about $24,000,000. Nevertheless, dur- 
ing the week ending April 15 the volume of United 
States deposits again increased, due to April 
Treasury operations. 

Net demand deposits in Boston member banks 
ordinarily rise sharply from late in March until a 
spring peak is reached about the middle of May. 
This year net demand deposits in the Boston 
member banks rose $34,000,000 during the first 
three weeks of this seasonal movement, the in- 
crease being greater than at any corresponding 
time in the past eight years, with the exception 
of 1928. The expansion exceeded the average 
gain during these three weeks of the past eight 
years by more than $9,000,000. 

With this unusual gain in demand deposits 
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during recent weeks, Boston member banks have 
been obliged to purchase large quantities of in- 
vestments, since all classes of loans and discounts 
in these banks have been declining. On April 15 
commercial loans were $28,000,000 lower than on 
March 11, and were at the lowest point since 
September, 1930. Similarly, collateral loans were 
$46,000,000 lower on April 15 than at the end of 
1930, and were at the lowest level since 1928. 
The volume of real estate loans has also been 
steadily decreasing. Thus, in order to employ 
their expanding deposits profitably, the Boston 
banks have had to invest in securities. 

At the date of the last quarterly call for con- 
dition, on March 25, 1931, the Boston member 
banks had expanded their investment holdings of 
acceptances by about $11,000,000 since December 
31, 1930, and by almost $61,000,000 when com- 
pared with their acceptance holdings a year ago. 
Holdings of brokers’ commercial paper purchased 
in the open market showed an expansion of only 
$1,000,000 for the quarter. On the other hand, 
commercial loans to customers, as distinct from 
from investment holdings of acceptances and 
brokers’ commercial paper, were $10,000,000 
lower on March 25 than on December 31, 1930, 
and were $84,000,000 lower than at the high point 
reached June 29, 1929. 

An analysis of the securities owned by the 
Boston member banks on March 25 this year, as 
compared with December 31, 1930, showed large 
increases, especially in holdings of United States 
Government obligations, of state, county, and 
municipal bonds, and of foreign bonds other than 
those of foreign governments. Reference to 
weekly reports made by these Boston member 
banks indicates that this expansion in holdings of 
United States Government obligations began 
about March 18. On the other hand, whatever 
expansion occurred in holdings of stocks and bonds 
other than United States securities took place 
between the beginning of the year and March 18, 
1930. According to weekly reports made by the 
Boston member banks, the volume of all securities 
owned by these banks on April 15 was the highest 
on record. 

Based on the detailed quarterly call reports for 
March 25, 1931, total time deposits in all Boston 
member banks rose $5,000,000, of this amount 
about $4,000,000 was in savings deposits, a rise 
nbout half as great as that which occurred in the 
deposits of 12 reporting mutual savings banks in 
Boston. A significant change occurring between 


December 31, 1930, and March 25, 1931, was the 
relatively large drop in balances due to foreign 
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banks, which are reported as time deposits by 
Boston member banks, bringing that total on 
March 25 to $17,000,000, the lowest since March, 
1930. 

As a result of the easy position of the Boston 
member banks, their daily indebtedness at the 
Federal Reserve Bank. of Boston averaged less 
than $1,000,000 during April. 

Outside of Boston the prevailing ease was 
evident in the condition of the reporting member 
banks. Net demand deposits rose substantially 
between March 25 and April 15, when they were 
in the largest volume since November 12, 1930. 
Contrary to the condition in the Boston member 
banks, however, this growth was about equal to 
the average increase during the corresponding 
period in the last eight years. Of these outside 
member banks located in eight New England 
cities, the growth of net demand deposits in 
Providence banks during 1931 was only about 
half of what might have been expected from the 
average experience of the last three years; in 
Fall River and New Bedford banks the expansion 
was negligible. Net demand deposits in Port- 
land banks during this three-weeks’ period ac- 
tually declined. Banks in Hartford, New Haven, 
Springfield, and Worcester reported increases 
approximating the experience of the past three 
years. Time deposits in these outside reporting 
member banks rose about $15,000,000 from De- 
cember 31, 1930, to April 15, 1931. 

Commercial loans and collateral loans in the 
eight New England weekly reporting member 
banks outside of Boston have shown little move- 
ment since the beginning of the year. On April 
15 collateral loans were only $4,000,000 lower than 
at the opening of the year, and yet on April 15 
they were in the smallest volume since late in 
1928. In Springfield and New Bedford, however, 
collateral loans have been increasing since De- 


cember 31. Although commercial loans have 
declined only about half as much as did collateral 
loans during this period, member banks in 
Hartford, Worcester, Portland, and New Haven 
reported increases in this class of loans. 

As a result of rising deposits and declining loans, 
these outside reporting member banks also in- 
creased their investment portfolios. Between 
December 31, 1930, and April 15 this year hold- 
ings of stocks and bonds increased $15,000,000, 
with increases in banks in Worcester, Hartford, 
and Providence accounting for only $12,000,000 
of the increase. Holdings of United States 
securities in banks in the eight cities as a whole 
increased $8,000,000, the largest gains occurring 
in Worcester, Providence, Hartford, and Spring- 
field. Banks in Fall River reported a decline. 
Holdings of securities other than those of the 
Federal Government rose more or less substan- 
tially in each of the eight cities. 

Loans to all member banks in the First Fed- 
eral Reserve District averaged approximately 
$7,000,000 during the first three weeks of April. 
This was the lowest daily rate since before the 
United States entered the World War in 1917, 
with the exception of a single month in 1924 
when the average was about the same as at 
present. Nevertheless, total earning assets, al- 
though averaging only about $70,000,000 during 
the first three weeks of April, have been equally 
low on several previous occasions, notably in 
1930, 1929, several months in 1927, and in 1926. 
The increase which has taken place in total cash 
reserves during recent months has reflected 
chiefly an inflow of funds into the Boston district 
from other districts. Little change has occurred 
in the volume of these United States security 
holdings thus far this year, investments of this 
kind being maintained at a relatively stable 
level. 
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The revival in bond prices during the past two years has been slower 
than the decline which has occurred in money rates. 
Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 


The member banks are now practically out of debt to the reserve bank, 
and their own loans have been considerably reduced during the past 
few months. 
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Electric Power :—Industrial activity in New 
England, as measured by the Electrical World’s 
index of electric power consumption for manu- 
facturing purposes, after declining almost steadily 
throughout 1930, in January this year registered 
a new low for the current decline, and has in- 
creased during the last two months of the first 
quarter. The seasonally adjusted index for 
March represents a rise of approximately 20 per 
cent from the January low. In the eight indi- 
vidual industrial series the losses and gains during 
March were of about the usual seasonal magni- 
tude. Of the five series that registered decreases 
during March, chemicals, lumber,and rubber prod- 
ucts have declined practically without exception 
in the third month of the year, while the textile 
and metal fabricating industries have tended to 
show no pronounced seasonal variation in March 
from February. Of the three industrial groups 
reporting increases in March, the iron and steel 
group registered a normal rise in March, while both 
leather and paper and pulp recorded contrary to 
seasonal gains. 

Carloadings:—The volume of total car- 
loadings in New England during the first quarter 
of 1931 was 416,652 cars, compared with 500,989 
in 1930 and 544,327 cars in 1929. In the instance 
of total carloadings the comparison of current 
data with the corresponding period of the pre- 
ceding year does not result in more favorable 
percentage changes as the current depression 
continues. While the first quarter of 1930 showed 
a decline of 7.9 per cent from the same period of 
1929, the total for the first quarter of 1931 repre- 
sents a decline of 16.8 per cent below the same 
quarter of 1930. The comparison of the first 
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No appreciable recovery has taken place in the 
payments during March. 
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three months of 1931 with the same period a year 
0, however, indicates a slight improvement over 
a similar comparison of the corresponding fourth 
quarters of 1930 and 1929, which recorded a de- 
cline of 17.1 per cent. Throughout 1930 each 
successive quarterly comparison with the corre- 
sponding three-months’ period of the preceding 
year represented an increasing deficiency. The 
almost imperceptible improvement recorded in the 
seasonally adjusted index of merchandise and 
miscellaneous carloadings noted in January and 
February, which represented a slight tendency 
toward greater activity in the general movement 
of merchandise and manufactured articles toward 
trade centers has been completely negatived 
during the past month, which has recorded a new 
low for the present depression, and represented 
the lowest volume for March since 1921. 
Building:—Total construction contracts 
awarded in March were $38,899,000, compared 
with $21,418,000 for February and $29,585,000 
in March last year. The percentage changes in 
March from the preceding month and the corre- 
sponding month a year ago were increases 
amounting to 81.1 per cent and 31.4 per cent, 
respectively. This is the first time in the past 
year when the successive monthly values of total 
building awards have been above both the pre- 
ceding month and the corresponding month a 
year ago. In the four previous instances such a 
monthly record was immediately followed by a 
decrease in the following month. The present 


improvement in the total contracts awarded, 
however, is not attributable to any general im- 
provement in the building industry, but is 
pemmcepelly due to a large engineering award in 
a nea aestath —, 
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70 
The™ divergence between*the Massachusetts Cost of Living Index and 
the Bureau of Labor Statistics;Wholesale Price Index continues to 
widen in each successive month. 
Sources of data—U. S. Department of Labor and Massachusetts Depart- 
ment of Labor.and Industries. 
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Boston, totaling $16,000,000, for a new ini 
tunnel. If this $16,000,000 is deducted from the 
March total of $38,899,000, the net awards for 
the month are only slightly above the February 
total and substantially below the March, 1930, 
figure. There has been a slight but decidedly 


less than seasonal improvement in the value of 


residential building awards. The seasonally ad- 
justed index of the volume of new residential 
building shows a decline of three per cent in this 
class of construction during March, while com- 
mercial and industrial building declined more than 
eight per cent. During the first half of April the 
daily average of total construction awards was 
$1,308,000, against $1,990,000 for the first two 
weeks of the preceding month, with public works 


and utilities awards the sustaining influence, 
although in about one-half the amount of the 


first two weeks of March. 
Employment:—Returns from 1053 establish- 
ments reporting to the Massachusetts Department 
of Labor and Industries showed, for all industries 
combined, in March as compared with February, 
an increase of 0.9 per cent in the number of wage 
earners, an increase of 1.8 per cent in the aggre- 
gate payroll, and an increase of 0.9 per cent in the 
average weekly earnings per person employed. 
This is the second month in which there have 
been increases in each of these three items. The 
most important industrial changes occurred in a 
few major industries. The 93 boot and shoe 
establishments canvassed in March showed an 
increase of 5.5 per cent in the number employed, 
an increase of 7.4 per cent in the aggregate pay- 
roll, and an increase of 39 cents in the per capita 
earnings. The 50 cotton goods mills together 
showed an increase of 6.1 per cent in the number 
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cepa: an increase of 10.0 per cent in the 
aggregate weekly payroll, and an increase of 65 
cents in the per capita earnings of employees. 

Of the 181,555 persons employed, as shown by 
the March returns, 106,910, or 58.9 per cent, were 
in establishments reported as operating on full- 
time, with generally full-time for all employees. 
The corresponding percentage for February was 
58.0 per cent, and for January, 52.3 per cent. 
All or nearly all were reported on full-time in the 
manufacture of chemicals and allied products, and 
gas and by-products. In 22 other industries 
more than 50 per cent of those employed were on 
full-time. 

In the returns by cities a number of relatively 
important increases in employment were shown 
in March. The representative returns from Fall 
River, an important textile city, showed an in- 
crease of 7.4 per cent in the number employed, 
and an increase of 11.2 


per cent in the aggregate 
weekly payroll. 


In Holyoke the returns showed 
an increase of 6.1 per cent in employment, an 
increase of 17.3 per cent in the aggregate weekly 
payroll, and an increase of $2.13 in the per capita 
earnings. In Lynn the number employed showed 
an increase of 5.7 per cent, and the aggregate 
payroll showed an increase of 8.4 per cent. 
Haverhill again showed improved conditions dur- 
ing March, with an increase of 4.8 per cent in the 
number employed, an increase of 10.8 per cent in 
the average weekly earnings, and an increase of 
$1.25 in the per capita earnings. Brockton, on 
the contrary, showed virtually no change in the 
number employed, but a decrease of 7.6 per cent 
in the aggregate payroll and a decrease of 7.6 per 
cent in the per capita earnings, largely due to 
part-time in the shoe industry. 
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The 12-months’ moving average of New England building contracts 

awarded has been, with some hesitation, improving since the first half 
of 1930. 

data—Dodge Statistical Research 

Statistics Company, Inc. 
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Since he beginning of the current year there has been an improvement 

in the employment indexes for both New England and the United 
States. 

S. Department of Labor and Massachusetts Depart- 

ment of Labor and Industries. 








Sources of data—U. 
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The total number employed by 215 selected 
Rhode Island manufacturing establishments re- 
porting to the Commissioner of Labor at the end 
of March was 0.13 per cent less than at the end 
of February, but was 1.98 per cent greater than at 
the end of January. The number employed in 
these plants at the end of March was 60,661, 
compared with 60,745 at the end of February. 
The slight decrease between February and March 
amounted to a total of only 84 persons. This 
slight decrease was partly offset by an increase in 
the hours worked in certain plants, particularly 
in the cotton textile group. One plant in each of 
the cotton, woolen, and worsted groups resumed 
operations during March. The cotton 
plant resumed operations on a small scale during 
the month, but when operating under normal 
conditions more than 1000 persons are employed. 
In the textile group, cotton manufacturing and 
textile finishing plants reported increased num- 
bers employed, while decreases were reported in 
the silk, woolens, and worsted groups. The total 
number employed by the five textile groups com- 
bined was exactly the same as last month. 

Boots and Shoes:—Total shoe production in 
New England for the first quarter of 1931 was 
only 2.4 per cent below that of the corresponding 
period of 1930, the first quarter of which year was 
12 per cent lower than the same three months of 
the previous year. The seasonally adjusted index 
of shoe production in January was 10 per cent 
below that of January, 1930. Both February and 
March of this year, however, have shown indexes 
of production moderately ahead of the same 
months a year ago. Shoe shipments from Brock- 
ton and Haverhill, while in considerably larger 
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The influence of the style factor on shoe production is ev ident in the 
two pronounced seasonal peaks in the production of women’s shoes, 
as well as the larger volume of this class of shoe production. 
Source of data— U.S. Department of Commerce. 
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volume ibe pasate the fourth quarter of 1930, 
after seasonal adjustment, have evinced a ten- 
dency to decline in February and March. 

While total boot and shoe production in New 
England averaged 2.4 per cent lower during the 
first quarter of 1931 than in the same period of 
1930, the total output of boots and shoes in the 
country as a whole was curtailed over 10 per cent, 
a decline which is partly attributable to the fact 
that the production of shoes in the entire country 
was better sustained during the first quarter of 
last year than was that in New England. 

Textiles:—Cotton textile activity throughout 
the first quarter of 1931 has shown a constantly 
increasing volume of operations, when based on 
the amount of raw cotton consumed at manu- 
facturing establishments. Daily average cotton 
consumption during December, 1930, was 2,970 
bales, while for March it was 3,762 bales, which, 
after seasonal adjustment, represents an increase 
in activity of —— 15 per cent. The 
receipts of raw cotton at five New England centers 

(New Bedford, Fall River, Lowell, Lawrence, and 
Manchester) during the first quarter of 1931 have 
been showing steady i increases, in contrast to the 
declining tendency in the same period last year. 

Daily average wool consumption in the first 
quarter of this year was approximately three per 
cent ahead of the same period a year ago. Al- 
though daily average wool consumption in March 
declined 6,000 pounds, after seasonal adjustment, 
the index of wool consumption was four per cent 
larger than for February. Silk machinery ac- 
tivity (percentage of broad loom hours operated 
to normal machine hours) has been steadily im- 
proving throughout the first quarter of this year. 
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The number of new automobiles sold during the first quarter of this 
year has been considerably below the same period of the two preceding 
years and only slightly above the first quarter of 1928. 
Source of data—Direct Mail Service, Inc. 
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RETAIL TRADE 
During March this year sales by reporting New England department stores as a whole exceeded 
those of the corresponding month last year, although they were in smaller volume than during March, 
1928 or 1929. Increases in sales in March were reported by stores in each of the New England states 
except Vermont, where a decrease of six per cent occurred in comparison with March a year ago. 
Sales for the first quarter of 1931, however, were smaller than for the first three months of last year in 
stores in all the New England states with the exception of New Hampshire, where they were approx- 
imately equal to the sales volume in the first quarter of 1930. 

The rate of collection of regular accounts during March by Boston and New Haven stores showed 
a slight improvement over the rate recorded in the corresponding month a year ago. Providence stores 
reported a somewhat slower rate of collections than during March of the preceding three years, and the 
rate for the group of New England stores as a whole was approximately the same as in March last year, 
and lower than in the same month of 1928 and 1929. 

Increases in sales during March this year over the corresponding month a year ago were recorded 
in 11 of the 17 merchandise groups listed below. The most marked gains for the month occurred in 
sales of cotton dress goods, boys’ wear, millinery, and gloves, and these four departments were the 
only ones in which sales for the first quarter of this year exceeded those for the corresponding three 
months last year. 

SALES CONDITIONS 
1930 = 100 


Month of March January through March 

1928 1929 1930 1931 1928 1929 1930 1931 
Connecticut Department Stores.......... 106 109 100 105 100 100 100 98 
Maine Department Stores............... 110 110 100 101 100 103 100 98 
Massachusetts Department Stores........ 107 113 100 104 101 101 100 94 
New Hampshire Department Stores.... . 125 134 100 110 109 119 100 100 
Rhode Island Department Stores.....,.. 115 125 100 104 108 110 100 92 
Vermont Department Stores...... 128 128 100 94 119 114 100 96 
Boston Department Stores. ..... 106 Br 100 102 98 99 100 93 
New Haven Department Stores. . : 112 115 100 105 103 103 100 97 
Providence Department Stores... . 114 125 100 108 107 109 100 94 
New England Department Stores... . 109 115 100 103 101 102 100 94 


CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of March 
Collected during March 


1928 1929 1930 1931 
Boston Department Stores... .. Ser 47.3% 45.5% 40.7% 40.8% 
New Haven Department Stores... .. LONE Aeneas 51.3 53.2 51.4 52.2 
Providence Department Stores.... Boece 56.4 56.4 54.0 51.0 
New England Department Stores. . . a 46.6 45.7 41.7 41.7 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1930 = 100 


Month of March January through March 

1928 1929 1930 1931 1928 192 930 1931 
Silk and Velvet Dress Goods....... «3 283 120 100 92 126 110 100 85 
Woolen Dress Goods........ 157 121 100 122 158 123 100 113 
Cotton Dress Goods. . . 115 103 100 75 113 101 100 78 
MUCWORDY so .cSisioierneoc ae oe 100 99 Ete ee 100 92 
Men’s Clothing...... .. 41 136 100 102 112 111 100 94 
Men’s Furnishings...... 112 122 100 106 106 109 100 96 
Boys’ Wear... 5... ‘ Dee 138 176 100 140 119 133 100 113 
*Women’s, Misses’ and Juniors’ Ready- 

WODROME iis oa Lee wee ae eae ae eeleG re 100 109 acai wes 100 98 
*Women’s, Misses’ and Juniors’ Acces- 

OMAR ee cede eT ia etches OF ay ed 100 106 we ae 100 96 
VINE rere scree Pest canbe eis 109 138 100 130 110 120 100 110 
Women’s and Children’s Gloves. ... 115 155 100 125 106 119 100 103 
Corsets and Brassieres............ 99 102 100 100 94 94 100 94 
Women’s and Children’s Hosiery... . 106 111 100 96 101 105 100 90 
Knit Underwear, including Glove Silk.... 114 112 100 91 113 111 100 90 
Silk and Muslin Underwear...... . 121 113 100 101 117 110 100 98 
Women’s and Children’s Shoes. . .. 109 122 100 103 106 111 100 94 
RUE TIEUIN Oo etic ene einen Stare is eae le 94 100 100 94 108 104 100 83 


* Due to a change in the reporting service, identical figures for 1928 and 1929 are not available for these 
departments. 
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Further increase in industrial activity was reported for the month of March, 
ea Ayan “ig ig | which usually shows little change from February. Factory employment and 
nee | payrolls increased by the usual seasonal amount between the middle of Feb- 
ruary and the middle of March. The volume of building contracts awarded 
in March showed considerable growth, largely of a seasonal nature. The 

general level of wholesale prices continued to decline. 


Production and Employment:—Industrial production increased two per 
cent further in March, and the Federal Reserve Board’s seasonally adjusted 
index stood at 88 per cent of the 1923-25 average, compared with 104 per cent 
in March, 1930. There was a considerable increase in daily average output 
of steel, which ordinarily shows little change from February to March, while 
production of automobiles increased by about the usual seasonal percentage. 
Activity at cotton mills increased slightly, contrary to the ordinary seasonal 
movement, and there was a substantial increase in the output of shoes. In 
the first half of April steel mill activity declined. The number of men em- 
ployed at factories increased between the middle of February and the middle 
of March by about the usual seasonal amount. In the iron and steel and auto- 
mobile industries somewhat larger than usual increases were shown, and at 
textile mills and shoe factories, where the number employed ordinarily de- 
clines in March, substantial increases in employment were noted. In the 
agricultural machinery and petroleum refining industries and at car building 
1929 3 shops employment declined, contrary to the usual seasonal trend, and in the 
automobile tire and fertilizer industries employment increased less than usual. 

The volume of building contracts awarded in March increased consid- 
erably from February, according to the F. W. Dodge Corporation, reflecting 
in large part developments of a seasonal character. Contracts for residential 
building increased seasonally, and were in about the same volume as a year 
ago, while contracts for public works and utilities rose to the high level of 
March, 1930. 


1923-24-25 AVE 
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FACTORY EMPLOYMENT 
UNITED STATES 





Agriculture:—Definite improvement in moisture conditions in the drought 
area was an important development in March and the first week of April. 
Supplies of moisture in the top soil have been replenished, but the subsoil 
continued to be dry in certain areas, particularly in the spring wheat belt. 
Department of Agriculture estimates, based on April 1 conditions, indicate 
a winter wheat crop of 644,000,000 bushels, about 100,000 bushels larger than 
the five-year average and 40, 000,000 bushels more than last year. Intentions 
a. a : ] to plant, as reported in Mare h, indicate a considerable reduction in spring 

POI 3g wheat acreage and an increase in acreage to be planted to corn. 

UNITED STATES 
1927 1928 i929 1930 93! 
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120— Distribution: —Volume of freight carloadings increased seasonally in March, 


and department store sales increased during the Easter season by about the 
usual amount. 
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jFARM PRODUCTS 
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FYocos 7 SN Prices:—The general level of wholesale commodity prices continued to 
A decline in March, according to the Bureau of Labor Statistics, reflecting 
Sal GOLINIEST A chiefly reductions in the prices of petroleum products, bituminous coal, and 
2 textile products. Prices of farm products increased slightly, there was a 
substantial advance in the price of hides. In the first half of April prices of 
many commodities, including cattle, cotton, rubber, and coffee declined, while 

the price of wheat advanced. 


© 
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Bank Credit:—Loans and investments of member banks in leading cities, 
which had increased in the middle of March, as the result of Treasury opera- 
tions, showed a decline for every week between March 18 and April 8, but on 

; _ the latter date were still $270,000,000 larger than four weeks earlier: In- 

eeral eae GREOIT vestment holdings of these banks were at a new high figure on April 8, owing 

UNITED STATES largely to an increase in their holdings of United States Government obliga- 

sale saute: was : : tions, while loans on securities, as well as all other loans, showed a decline 
for the four-week period. 

The volume of reserve bank credit has fluctuated since the middle of Feb- 
ruary around a level of $925,000,000. Continued imports of gold deposited 
by member banks with the reserve banks have provided the member banks 
LOANS ON SECURITIES 7 “fs - \ with sufficient funds to meet an increase in the demand for currency. United 

V States Government security holdings of the reserve banks have remained at 
ry ar d the level of $600,000,000 established last summer, while discounts for member 
banks have continued to decline, and holdings of purchased acceptances have 
fluctuated in response to temporary changes in the demand for reserve bank 
credit. Money rates showed little change from the middle of March to the 
middle of April. Rates on commercial paper declined further from a prevail- 
ing rate of 214"per cent to a range of 214-214 per cent, while bond yields 
increased slightly. 
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